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SUBJECT: GULF: LATEST FINANCE MINISTRY CHANGE 
LIKELY TO DELAY SETTLEMENT 

1 . JULY 6 RESIGNATION OF WALTER PIAZZA AS PERUVIAN 
FINANCE MINISTER IS LIKELY TO CUASE FURTHER DELAY IN 

GOP ACTIONS LEADING TO RESOLUTION OF GULF EXPROPRATION. AUGUSTO 
BLACKER, PIAZZA'S VICE MINISTER WHO WAS SEIZED WITH 
THE MATTER, IS REPORTEDLY ON HIS WAY OUT. ONE 
RUMORED REPLACEMENT FOR BLACKER IS HIS PREDECESSOR, 

ROBERTO KEIL, WHICH WOULD PROBABLY MEAN FASTER ACTION 
ON THE CASE BECAUSE OF KEILS' EARLIER ROLE IN THE 
WORK ON THE PENDING DRAFT DECREE LAW. HOWEVER, 

SUBSEQUENT REPORTS INDICATE THAT KEIL MAY HAVE BEEN 
PASSED OVER FOR THE VICE MINISTER POSITION. 

2. IN WAKE OF PIAZZA RESIGNATION ECON OFF SPOKE 
WITH AUGUSTO FERRERO OF LOCAL LAW FIRM HANDLING 
GULF MATTER TO DISCUSS WHAT ACTION, IF ANY, GULF 
NOW CONTEMPLATED. ERRERO SAID THAT THE HAD 
ADVISED GULF/CORAL GABLES JULY 7 OF PIAZZA'S 
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RESIGNATION, BUT THAT FOR THE MOMENT CORAL GABLES 
HAD NOT INDICATED ANY COURSE OF ACTION IN RESPONSE 
TO THIS LATEST DEVELOPMENT. 

SHLAUDEMAN 
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